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COMPANY DATA & RATIOS  
 

Share Pr ice  ($ per share) 0.09 

Risk Adjusted NAV ($ per share) 0.67 

Implied Return  (%) 628% 

Enterprise Value ($m) 95.0 

Di luted MCap ($m) 106.0 

Di luted Shares (m) 1,156 

Avg Dai ly  Value ($m) 0.342 

Free Float  (%) 88% 

GICS Materials  

Commodity Graphite 
 

 

 
MAJOR SHAREHOLDERS 

 

POSCO 12% 

Copulos Group  11% 

Board & Management  3% 

 
PRODUCTION AND COST PROFILE  

 

 

 

  

POSCO TO INVEST ~US$40M TO DEVELOP MAHENGE 
POSCO International Corporation (POSCO) has entered 
into a MOU with Black Rock Mining  to: 

•  Secure long term f ines offtake for Mahenge’s 
Module 2  

•  Provide additional equity investment in BKT  of up 
to US$40M, or a stake of 19.99% in BKT  (whichever 
is lower) and 

•  Explore additional opportunities to develop IRA 
compliant anode supply chain  

We expect a binding agreement to be reached next 
quarter (Dec 2023 quarter)  and these funds to support 
the construction of Mahenge Module 1.  

POSCO’s  commitment to increase its  holding in Black Rock 
to 19.99% il lustrates the strategic nature of Mahenge for 
POSCO’s anode strategy  as it  would double the existing 
f ines offtake, following expansion from Module 2 
production,  and materially  de-r isks the development 
raising for Module 1:   

•  US$40 mill ion represents circa 20% of Mahenge’s 
~US$215 mill ion Capex ( including power l ine to 
project site).  

•  we expect a positive outcome from Black Rock ’s  
senior  debt process this quarter  (~50% of capex) 
which makes POSCO ’S  commitment a signif icant 
contribution towards Black Rock’s development 
equity raise (capex  and other costs). 

This level of support from an end user is comparable to 
what we have seen in l ithium and points to the expected 
deficits for  customer qualif ied and IRA compliant 
graphite. 

POSCO’s commitment  also provides positive feedback to 
senior debt f inanciers as credit approvals are sought  by 
i l lustrat ing strong funding support  intentions from a 
credit-worthy strategic partner as well as strong interest 
in additional offtake via a Stage 2 project expansion.   

We note that the MOU was signed  in Dar es Salaam by 
representatives of  POSCO, Black Rock Mining the 
Tanzanian Government.    

KEY CATALYSTS 
Short term news f low includes: ( i)  credit approved debt 
term sheets, ( i i) completion of strategic partnership 
process and/or development equity raise and ( ii i)  F inal 
Investment Decision.  

RETAIN BUY, TP $0.67  
We retain our Buy recommendation and price target.  
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FINANCIAL MODEL SUMMARY 

Source:  B lue Ocean Equi t ies
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DISCLAIMER DISCLOSURE 
 

This document is a private communication to clients and is not intended for public circulation or for the 

use of any third party, without the prior approval of Blue Ocean Equities Pty Limited. This is general 

investment advice for Institutional and Sophisticated Investors only and does not constitute personal 

advice to any person. Because this document has been prepared without consideration of any specific 

client's financial situation, particular needs and investment objectives you should consult your own 

investment adviser before any investment decision is made on the basis of this document.  

While this document is based on information from sources which are considered reliable, Blue Ocean 

Equities Pty Limited has not verified independently the information contained in the document and Blue 

Ocean Equities Limited and its directors, employees and consultants do not represent, warrant or 

guarantee, expressly or by implication, that the information contained in this document is complete or 

accurate. Nor does Blue Ocean Equities Limited accept any responsibility for updating any advice, views 

opinions, or recommendations contained in this document or for correcting any error or omission which 

may become apparent after the document has been issued.  

Except insofar as liability under any statute cannot be excluded. Blue Ocean Equities Pty Limited and its 

directors, employees and consultants do not accept any liability (whether arising in contract, in tort or 

negligence or otherwise) for any error or omission in this document or for any resulting loss or damage 

(whether direct, indirect, consequential or otherwise) suffered by the recipient of this document or any 

other person. 

 

Blue Ocean Equities Pty Limited,  

its employees, consultants and its associates within 

the meaning of Chapter 7 of the Corporations Law 

may receive commissions, underwriting and 

management fees from transactions involving 

securities referred to in this document, and may from 

time to time hold interests in the securities referred 

to in this document. 

Blue Ocean Equities Pty Limited and its associates 

may hold securities in Black Rock Mining Limited at 

the date of this report and this position may change 

at any time without notice.  

Blue Ocean Equities Pty Limited acted as Joint Lead 

Manager for the BKT Placement in June 2023.  

The Analyst of this report owns shares in Black Rock 

Mining Limited. 
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