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COMPANY DATA & RATIOS  
 

Share Pr ice  ($ per share) 0.10 

Risk Adjusted NAV ($ per share) 0.67 

Implied Return  (%) 598 

Enterprise Value ($m) 99 

Di luted MCap ($m) 111 

Di luted Shares (m) 1,156 

Avg Dai ly  Value ($m) 0.31 

Free Float  (%) 88% 

GICS Materials  

Commodity Graphite 
 

 

 
MAJOR SHAREHOLDERS 

 

POSCO 12% 

Copulos Group  11% 

Board & Management  6% 

 
PRODUCTION AND COST PROFILE  

 

 

 

  

CHINA ANNOUNCE S GRAPHITE EXPORT RESTRICTIONS  
China’s  Ministry of Commerce and the General  Administrat ion 
of Customs announced last  Friday  that  from 1 December 2023 
exports  of three types of graphite would not  be al lowed 
without permits, to protect  its “security and interests.”  These 
include synthetic graphite as well  as  natural  flake gr aphite and 
products including spherical  and expanded graphite.   

GRAPHITE PRICES: LITHIUM 2.0 PLUS RARE EARTHS 2.0? 
A key concept  in economics is the equil ibrium price:  where 
supply and demand curves intersect .  Price changes are driven 
by supply/demand changes and  the magnitude is  driven by  
supply/demand elast ici t ies… For l ithium, prices increased 10x 
between October  2020 and October 2022  dr iven by  material  
demand growth (Li  Batteries)  and s low supply response… but 
what  happens when supply  of cri t ical  minerals  i s  material ly 
restricted? We believe that  rare earths provide the best  
precedent for cri t ical  minerals where China has flexed export 
restrictions . China controls close to 85% of the world’s  rare 
earths  processing  capacity ( in 2010 the figure was nearly 
100%).  For  graphite,  China processes 98% of natural  graphite 
and 83% of anodes! In 2010, China imposed export restr ictions 
of nearly  40% to Rare Earths.  Average prices increased by 
+550% (from under $10k/t  in 2009 to over $65k/t  in 2011). . .   

Average Price of Global  Rare Earth Imports  

 

             S o u rc e :  C S I S  C h i n a  Pow er  Pr o j e c t ,  U N  C o m tr a d e  D a t a b a se  

NOT MANY CHANNELS TO MARKET EXCLUDE CHINA   
The outlook over the medium and long-term for  supply/demand 
of natural  graphite  is  robust  (strong EV penetration growth, 
long timeframes to qual i fy graphite through LiB supply chains 
and mine funding complexit ies). In respect of the short -term 
outlook, i t  has now turned on a dime… We expect strong short-
term bui ld-up of ex-China stockpi les unti l  December and then 
a race to build ex-China graphite processing capacity .  However, 
without  an al l iance with establ ished expert ise operating mid-
stream faci l it ies , the default  posi t ion sti l l  rel ies on China .  We 
believe BKT is  uniquely  posit ioned to succeed due to POSCO’s  
technical  and financial  capabil i t ies…   

RETAIN BUY, TP $0.67  
We retain our  Buy recommendation and price target  of $0.67.  
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FINANCIAL MODEL SUMMARY 

Source:  B lue Ocean Equi t ies

 



BLUE OCEAN EQUITIES PTY.  LTD.  

L29, 88 PHILLIP ST SYDNEY  NSW 2000  

AFSL 412765 |  ABN 53 151 186 935 
3  

CONTACTS      

RESEARCH    

CARLOS CROWLEY VAZQUEZ  
Senior Resources Analyst  
P +61 2 8072 2909 
E carloscrowley@boeq.com.au    

REX ADAMS  
Mining Consultant 
P +61 2 8072 2921 
E radams@boeq.com.au 

VIC LEE  
Senior Equity Analyst  
P +61 2 8072 2921 
E vic lee@boeq.com.au     

 
MATHAN SOMASUNDARAM 
Market Portfolio Strategy 
P +61 2 8072 2916 
E mathan@boeq.com.au 

 
GARRY MARSDEN 
Energy Analyst 
P +61 2 8027 2919 
E garrymarsden@boeq.com.au 

 
STUART TURNER  
Senior Equity Analyst  
P +61 2 8072 2923 
E stuartturner@boeq.com.au 

 
NICHOLAS O’SHEA  
Equity Analyst  
P +61 2 8072 2935 
E nicholaso’shea@boeq.com.au    

 
TEYA MURRAY 
Equity Associate 
P +61 2 8072 2920 
E teyamurray@boeq.com.au 

 

SALES & TRADING    

ADAM STRATTON  
Director Sales & Trading 
P +61 2 8072 2913 
E adamstratton@boeq.com.au 

SCOTT HILDEBRAND 
Director Sales & Trading 
P +61 2 8072 2922 
E scotthildebrand@boeq.com.au   

GAVIN TODD  
Institutional Sales & Trading 
P +61 2 8072 2922 
E gavintodd@boeq.com.au 

 

SCOTT CALCRAFT 
Institutional Sales & Trading  
P +61 2 8072 2916 
E scalcraft@boeq.com.au  
 
ANDREW MURPHY  

Institutional Sales & Trading 
P +61 2 8072 2904 
E amurphy@boeq.com.au 
 

 

ADRIAN SCOTT 
Institutional Sales & Trading  
P +61 2 8072 2927 
E adrianscott@boeq.com.au 

 
JOSIE NICOL  

Sales & Trading Associate 
P +61 2 8072 2931 
E josienicol@boeq.com.au  

HEAD OFFICE   

BLUE OCEAN EQUITIES PTY. LTD.  

AFSL No. 412765   

ABN 53 151186935 

P +61 2 8072 2988 

E info@boeq.com.au 

W blueoceanequities.com.au 

Level 29, 88 Phillip Street  

Sydney NSW 2000 

Australia 

DISCLAIMER DISCLOSURE 
 

This document is a private communication to clients and is not intended for public circulation or for the 

use of any third party, without the prior approval of Blue Ocean Equities Pty Limited. This is general 

investment advice for Institutional and Sophisticated Investors only and does not constitute personal 

advice to any person. Because this document has been prepared without consideration of any specific 

client's financial situation, particular needs and investment objectives you should consult your own 

investment adviser before any investment decision is made on the basis of this document.  

While this document is based on information from sources which are considered reliable, Blue Ocean 

Equities Pty Limited has not verified independently the information contained in the document and Blue 

Ocean Equities Limited and its directors, employees and consultants do not represent, warrant or 

guarantee, expressly or by implication, that the information contained in this document is complete or 

accurate. Nor does Blue Ocean Equities Limited accept any responsibility for updating any advice, views 

opinions, or recommendations contained in this document or for correcting any error or omission which 

may become apparent after the document has been issued.  

Except insofar as liability under any statute cannot be excluded. Blue Ocean Equities Pty Limited and its 

directors, employees and consultants do not accept any liability (whether arising in contract, in tort or 

negligence or otherwise) for any error or omission in this document or for any resulting loss or damage 

(whether direct, indirect, consequential or otherwise) suffered by the recipient of this document or any 

other person. 

 

Blue Ocean Equities Pty Limited,  

its employees, consultants and its associates within 

the meaning of Chapter 7 of the Corporations Law 

may receive commissions, underwriting and 

management fees from transactions involving 

securities referred to in this document, and may from 

time to time hold interests in the securities referred 

to in this document. 

Blue Ocean Equities Pty Limited and its associates may 

hold securities in Black Rock Mining Limited at the 

date of this report and this position may change at any 

time without notice.  

Blue Ocean Equities Pty Limited acted as Joint Lead 

Manager for the BKT Placement in June 2023.  

The Analyst of this report owns shares in Black Rock 

Mining Limited. 
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